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Andaman & Nicobar A.dministration

~ mQ')f1'Ic6t rcr~
Department of Information Technology

****
F.No. 2-49I1T/GeM/2018/ 2::Jc.3·
To
Shri Suresh Kumar, lAS
Additional Chief Executive Officer
Government eMarket Place
Jeevan Tara Building
9, Parliament Street
j'~ewDeihi

JO---Dated 07.09.2018

Sub:- Signing of MoU- reg

Sir,
Please refer to the discussion held through Video Conference meeting

convened by Joint Secretary (UT),MHA, Government of India on implementation of

Government eMarketplace (GeM).
In this connection I am forwarding two copies of MoU duly signed by me for

further action at your end. One copy of the MoU may be returned after obtaining

signature of Chief Executive Officer, GeM.
Yours faithfully,

Secretary (IT)

Dr. BRAmbedkar Institute of Technology Campus, Pahargaon, Port Blair
Phone: 03192-250587/259224 Fax: 03192-259225

Email: james.and@nic.in
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MEMORANDUM OF UNDERSTANDING

This MEMORANDUM OF UNDERSTANDING is entered into on the
o.b~day of N.oY.EME£;(t.2018on behalf of the President of India represented by
Government e Marketplace (GeM), Department of Commerce, Ministry
of Commerce & Industries, Government of India, and acting through Shri
S Suresh Kumar, lAS Addl. Chief Executive Officer, Government
eMarketplace which expression shall unless it be repugnant to the subject or
context thereof, include its successors and assigns, of the FIRST PART:

AND

Government of Andaman and Nicobar Administration represented by Lt.
Governor and acting through Shri Suneel Anchipaka, Secretary (IT),
Government of Andaman and Nicorbar Administration which expression shall
unless it be repugnant to the subject or context thereof, include its
successors and assigns, of the SECOND PART

Government eMarketplace (GeM), Department of Commerce and the
Government of Andaman and Nicobar Administration are herein also referred
to collectively as the "Parties" and individually as the "Party"

Preamble:

Procurement of goods and services in right quantity, of right quality, at right
time, at right price and from right source is a very important function for any
State Government and is required for effective implementation of any
Government scheme. Given the fact that the current procurement methods
of public institutions are outdated and suffer from lack of adequate
transparency and accountability besides being extremely cumbersome and
time-consuming, there is a need to usher in structural changes to the entire
procurement machinery of the Government. Government eMarketplace
(GeM) set up by Department of Commerce, Government of India is a state­
of-the-art public procurement platform that has used technology to remove
entry barriers for bonafide sellers and has created a vibrant e-marketplace
with a wide range of goods and services. Completely online pre-contract and
post-contract management along with digital and time-bound payment on
GeM, has resulted in significant reduction in prices of goods and services.
The total value of procurement of both Central and State Government
organizations being upwards of Rs five lakh Crore, GeM has a potential to
save more than Rs fifty thousand Crore per annum to the Government.



Both the Parties have entered into a bipartite MEMORANDUM OF
UNDERSTANDINGin order to enable the Government of Andaman and
Nicobar Administration to make use of GeM for procurement of both goods
and services.

NOWIT IS HEREBYAGREED BYANDAMONGTHE PARTIESHERETO AS
FOLLOWS:

1. Obligations/Commitments:
1.1 The Government of India to take following measures:
a) Facilitating Government of Andaman and Nicobar Administration to on
board GeM,
b) Integration of GeM system witfi the Govemment of Andaman and -Nicobar
Administration Treasury / payment system in order to facilitate online and
time-bound payment to suppliers/ service providers; &,
c) Facilitate Government of Andaman and Nicobar Administration to impart
training to its officials on the use of GeM.

1.2 The Government of Andaman and Nicobar Administation to take the
following measures:
a) Make changes to the procurement rules of the Government of Andaman
and Nicobar Administration in line with Rule 149 of General Financial Rules,
2017 of the Government of India,
b) The procurement rules / procedures of the Government of Andaman and
Nicobar Administration shall be amended in such a way that, to the maximum
extent possible, they shall be in sync with the procurement rules / procedures
of the Government of India,
c) Facilitate registration on GeM of maximum number of suppliers & service
providers located within the geographical limits of the State / UTof Andaman
and Nicobar Islands.
d) Organize GeMuser tr-aining to its officers and staff in its own premises,
e) Depute technical team well versed with the State Government Treasury /
Payment system to interact with the GeM team for integration of the two
systems,
1) Ensure immediate issuance of Provisional Receipt Certificate (PRC) upon
receipt of goods / services and Consignee's Receipt-cum Acceptance
Certificate (CRAC)within ten (10) days of issuance of PRC, by the Consignee,
g)Ensure payment to vendors / service providers within ten (10) days of issue
of CRACby issue of necessary order/notification (Model Office Memorandum
issued by Department of Expenditure, Government of India is annexed as
Annexure-A); &,
h) Till integration of State Treasury with GeM is completed and a PFMS like
system is simulated, a special payment system shall be devised. To this effect,



the State Government nodal agency shall open a new non-operative current /
saving / liquid-term account (to be named as State GeM Pool Account) in any
of the GeM associate Banks. Or else, the individual State Government buyers
can also open separate GeM Pool Accounts to collect advance payment from
buyer and transfer to supplier account upon receipt of payment instruction
to banker through GeM portal. (Detailed process is provided in Annexure B)

2. Termination clause:

Each Party shall have the right to terminate the MEMORANDUM OF
UNDERSTANDINGby giving three (03)months' written notice in writing to the
other Party at any time. If the MEMORANDUMOF UNDERSTANDINGis
terminated by either Party, steps shall be taken to ensure that the termination
does not affect any prior obligation, project or activity already in progress.

3. Amendment clause:

The MEMORANDUMOF UNDERSTANDINGmay be modified er amended by
written agreement between the Parties.
It is hereby agreed that this signed MEMORANDUMOF UNDERSTANDING
can be put in the public domain by any of the signatories.
INWITNESS,whereof the parties hereto have executed these presents the day,
month and year first herein above written.

SIGNED ANDDELIVEREDBY
(on behalf of GeM,

Govt of India)

Sigi ture
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SIGNED ANDDELIVEREDBY
(on behalf of Govt. of Andaman and

Nicobar Administration)

In the presence of : ~
Witness: tJvy 1) t...t_feJ '" 4 th\~

»1:> (c...~~)

(Suneel Anchipaka)
Secretary (IT)

Andaman and Nicobar
Administration

In the presence of:
Witness: 1-\... \~I;.-,,--
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No. F.26/4/2016.PPD
Government of India
Ministry of Finance

Department of Expenditure
Procurement Policy Division

516, Lok Nayak Bhawan,
New Delhi Dated 20th September, 2016.

OFFICE MEMORANDUM

Subject: Procedures for payments to Sellers / Suppliers in Government e­
Marketplace (GeM)- reg.

Ref.: OM No. F.26/4/2016.PPD dated 26th May 2016 on above subject.

In supersession of the above referred OM dated 26.05.2016 and pursuant to
Rule No. 141-A of GFR 2005, the following procedures are prescribed for making
payments to the Sellers / Suppliers in GeM which shall be complied and adhered to
by all concerned

2. The Government Buyer i.e. the concerned Programme Division or
Administrative Unit in a Ministry/ Department will place the Contract / Supply Order
/Purchase Order online after taking prior approval of the Competent Authority for
procuring a particular Good or Service. Inter-alia, the Contract/ Supply Order
/Purchase Order form will also contain the following fields including fields required for
payment related processes:

a. Administrative approval of the Competent Authority indicating the designation of
the approving authority,

b. Approval of Competent Financial Authority indicating designation of the officer:
c. Whether IFD concurrence required? (Yes/No)
d. If yes, then IFD Diary No.& Date
e. Budget Head of Account and Year, Major/Minor/Sub-head/Oetailed

Head/Object Head as in Detailed Demands for Grants.
f. Budget availability as on date (Yes/No)
g. Amount (Contract Value)): Rs...... (Budget to be blocked)
h. If expenditure is committed for more than a year, the year-wise details _ (portal

should generate a Liability Register for recording multi-year payment
commitments, the format for which is prescribed in Rule 53 of the GFR)

3. When these fields are duly captured, the Buyer will be in a position to place the
Order online. The GeM portal will generate a Sanction Order and the Contract
AgreemenUSupply Order/Purchase Order which will be digita"y/e-signed by the
Buyer. These documents duly digitally/e-signed by the Buyer will be made available
online to the concerned 000 (applicable in PFMS), PAO (applicable in PFMS),
Paying Authority (applicable in Payment System of Railways/Oefence/Posts/Others
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